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DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 


Office of the Assistant Secretary for Housing— 
Federal Housing Commissioner 


(Docket No. N-78-898] 
RENTAL PUBLIC HOUSING PROGRAM 
Revised Annual Contributions Contract 


AGENCY: Department of Housing 
and Urban Development. 


ACTION: Announcement of comment 
and public inspection period for the 
revised annual contributions contract 
for the rental public housing program 
(24 CFR Part 841). 


SUMMARY: The consolidated annual 
contributions contract (ACC) for the 
rental public housing program is being 
revised by the Department to incorpo- 
rate the requirements of the United 
States Housing Act of 1937, as amend- 
ed by the Housing and Community 
Development Act of 1974. The follow- 
ing are the current HUD forms which 
will be superseded: HUD-53010 (11-69) 
Consolidated Annual Contributions 
Contract Part I, HUD-53010B (2-70) 
Consolidated Annual Contributions 
Contract Part I, HUD-53010C (1-72) 
Amendment to Annual Contributions 
Contract and HUD-53011 (11-69) Con- 
solidated Annual Contributions Con- 
tract Part II. From the publication of 
this notice until the expiration of the 
comment period, copies of the revised 
ACC will be available for public in- 
spection, during regular business 
hours, at each HUD Regional office 
and with the rules docket clerk at 
HUD Headquarters. A copy of the 
ACC will also be furnished to any in- 
terested party making a request to the 
rules docket clerk during the comment 
period. 


DATES: Comments are invited from 
public housing agencies (PHA’s), Fed- 
eral agencies, members of the public 
and other interested parties. All rele- 
vant comments received on or before 
December 18, 1978, will be considered 
for inclusion in the final printed ver- 
sion of the revised ACC. 


ADDRESS: Comments should be sent 
to the rules docket clerk, office of 
General Counsel, Room 5218, Depart- 
ment of Housing and Urban Develop- 
ment, 451 7th Street SW., Washing- 
ton, D.C. 20410. 


FOR FURTHER INFORMATION 
CONTACT: 


Jane Taliaferro, Chief, Conventional 
Housing Branch, Public Housing Di- 
vision, U.S. Department of Housing 
and Urban Development, 451 7th 
Street SW., Washington, D.C. 20410, 
telephone 202-755-5837. 
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SUPPLEMENTARY INFORMATION: 
This is the first major revision to the 
ACC in almost 10 years and many of 
the changes incorporate the require- 
ments of the United States Housing 
Act of 1937, as amended by the Hous- 
ing and Community Development Act 
of 1974. As has been done previously, 
it is the intent of the Department to 
require PHA adoption of the new ACC 
form for all of its projects (including 
section 23 and Turnkey III projects 
but excluding all section 8 projects) 
only when there is either an ACC 
amendment or a new contract provid- 
ing for additional financial assistance. 
The most significant changes incorpo- 
rated in the revised ACC are summa- 
rized as follows: 

1. Section 1 provides a new format 
for summarizing the necessary infor- 
mation relating to each project which 
should greatly reduce the preparation 
and review time spent by HUD staff. 
The pertinent data will be provided on 
a separate attachment for each proj- 
ect, thus facilitating the addition of 
projects and the use of the data. 

2. The special provisions for Turn- 


“key projects (section 110) have been 


revised to provide that, before a seller 
may call upon HUD to take action to 
remedy an alleged default, the seller 
must notify HUD of a substantial de- 
fault by the PHA within 30 days of 
the initial occurrence and must pro- 
vide supporting evidence thereof and 
of the fact that the seller is not in de- 
fault. HUD will be obligated to act 
only if it determines that a substantial 
default by the PHA has occurred and 
that the seller is not in default. 

3. The “equivalent elimination” and 
“Buy American Act” requirements 
have been eliminated from article ITI, 
since these former statutory require- 
ments were deleted from the USHAct 
by the HCDAct of 1974. 

4. Under section 312 the reconstruc- 
tion, restoration or repair of a dam- 
aged or destroyed project must now be 
accomplished in accordance with a re- 
eonstruction or restoration progran 
which has been approved by HUD. 

5. A new section 317 has been added 
requiring a PHA to notify HUD of liti- 
gation and to take certain litigation-re- 
lated actions only in accordance with 
HUD policy and procedure. 

6. Section 401(F) has been changed 
to give HUD the right to require any 
depositary to refuse to permit with- 
drawals from the PHA’s general fund 
when a substantial default is threat- 
ened, as well as when it has already oc- 
curred. 

7. Section 405(D) contains the fol- 
lowing new provisions: (1) A PHA must 
notify HUD immediately when devel- 
opment moneys theretofore received 
exceed the PHA’s needs for the next 6- 
month period; and (2) development 
moneys which are in excess of a pro- 


ject’s needs must be applied in pay- 
ment of obligations or for reduction of 
annual contributions. 

8. Section 405(E) provides for 
amendment of the ACC to state the 
actual development cost after issuance 
of the actual development cost certifi- 
cate, whereas previously such an ACC 
amendment has not been required. 

9. In section 408 and elsewhere refer- 
ence is no longer made to the terms 
“permanent note” and “project loan 
note”; reference is made, instead, only 
to the HUD loan. It is intended to de- 
velop one note form covering all HUD 
loans. ‘ 

10. Section 415(D) provides a new 
formula for determining the amount 
of each debt service annual contribu- 
tion after the first one. Under this for- 
mula the annual contribution amount 
is equal to (A) the level debt service on 
all unmatured issues of bonds issued 
for the project plus (B) an amount 
computed by multiplying the maxi- 
mum debt service contribution per- 
centage less 1 percent or less such 
other differential as HUD may from 
time to time determine, by the excess 
of the latest established minimum de- 
velopment cost for the project over 
the principal amount of bonds issues 
to finance that project. 

11. Section 415(M) adds a new provi- 
sion limiting debt service annual con- 
tributions with respect to any project 
to the amount of contract authority 
states in exhibit A after any required 
reductions. 

12. Section 417 will require the appli- 
cation of all moneys in the advance 
amortization fund to payment of out- 
standing obligations, or to payment of 
development cost in lieu of issuing ad- 
ditional obligations, or to reduction of 
annual contributions. 

13. Article V has been reorganized to 
include all grounds of default under 
“substantial default’. The term “sub- 
stantial breach” is no longer used. 
New specific grounds of “substantial 
default” are (1) failure to comply with 
training, employment and eontracting 
opportunities under section 3 of the 
HUD Act of 1968; (2) failure to com- 
plete or prosecute diligently, or to 
repair or reconstruct a project; (3) fail- 
ure to comply with any statutory or 
budgetary restriction on cost of con- 
struction or development; (4) refusal 
or neglect to sell project notes or 
bonds as required under the ACC; or 
(5) institution of any litigation with- 
out HUD approval. Upon the occur- 
rence or threat of occurrence of any 
event constituting a substantial de- 
fault, HUD may exercise the remedies 
provided under article V. HUD may 
demand possession or conveyance of 
title to the projects or any specified 
part thereof under the ACC, and it is 
expressly provided that HUD is not 
obligated to demand or accept posses- 
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sion or title to any project. If a sub- 
stantial default occurs during develop- 
ment, HUD has the right to suspend 
development, reduce the number of 
units or terminate the ACC under the 
specified conditions. 


Issued at Washington, D.C., on Octo- 
ber 26, 1978. 


LAWRENCE B. SIMONS, 
Assistant Secretary for Housing, 
Federal Housing Commissioner. 
{FR Doc. 78-32395 Filed 11-16-78; 8:45 am] 
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